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February 27, 2001

Ms. Ursula Menke

Secretary General

Canadian Radio-television and

   Telecommunications Commission

Hull, PQ.

K1A 0N2

Dear Ms. Menke:

RE: Contribution Implementation Co-ordination Committee – 

Dispute Regarding Definition of Telecommunications Service

Pursuant to the procedure outlined in a letter from CRTC staff dated 21 February 2001, the Canadian Wireless Telecommunications Association (“CWTA”) submits these comments regarding the second dispute identified in Staff’s letter, namely, the Definition of telecommunications service.

Rogers Wireless Inc., a member of the CWTA, is not a party to these comments.

In its letter, the CRTC staff characterized the dispute as follows:

For the purpose of defining Canadian non-telecommunications services, should the definition of “telecommunications service” be base on section 2 or section 23 of the Telecommunications Act.

It is the position of the CWTA that the appropriate definition of telecommunications service should be based on section 2 of the Telecommunications Act.  

The CWTA believes that the section 2 definition is consistent with the intent of Decision 2000-745.  Clearly the intent of Decision 2000-745 is to apply the contribution rate to revenues derived from telecommunications services, not all goods and services offered by a Telecommunication Service Provider (TSP).  In our view, use of the more narrow definition contained in section 2 would focus the application of the contribution rate on explicit, precise and auditable revenues of a TSP.

The CWTA further believes that use of section 23 would be inconsistent with Decision 2000-745 in that it would cause the contribution rate to be applied to the revenues associated with many incidental revenues of a TSP.  It would also be inconsistent with the Decision in that the broader definition would be much more difficult for auditors to interpret; undermining the need, clearly expressed by the Commission, for an auditable contribution regime.

Sincerely,

J. David Farnes

Vice President,

Regulatory Affairs
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